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the interest upon it is generally taken in the shape of
the factories' produce; the Yugoslavs have not found
themselves supplied with capital sums to spend as they
themselves wished on their industries.
It would be inaccurate to deny that the earlier and
short-run results of Germany's preferential prices for
Yugoslav products proved advantageous to Yugo-
slavia. Agriculture was rescued, and for a time the
country was better off in every way, with a noticeable
improvement in the standard of life. One certainly
had the impression in Belgrade towards the end of
1936 that the German aspirin which crowded old and
new chemists' windows would be enough to cure all
the headaches the Serbs were likely to have for a
generation, but, with some exceptions, it is con-
sidered that the Germans supplied goods of reasonable
quality and which were in demand. Since they wished
to supplant local industry as well as to oust foreign
competition, they had an interest in delivering and
indeed dumping such goods. Speaking of the possi-
bility for Germany to have charged very high prices
for her industrial goods sold to Yugoslavia, Dr. Grdjid1
wrote early in 1939, "La constatation contraire pourrait
plutot se faire, car FAUemagne exerce une politique
de dumping et met en danger, par des prix inferieurs,
le niveau des prix a Tinterieur du pays (mais unique-
ment ceux des produits industriels). Ce fait ne parait
pas avoir ete constate uniquement sur le marche
yougoslave, Cette politique couteuse de 1'Allemagne
peut etre interpretee differemment. Suivant les ex-
plications allemandes, elle ferait partie d'une politique
a vues larges, ayant pour but de renforcer 1'economie
1 See Affaires Danubiennes, Mars 1939, No. 3.